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Q. Refer to the Prefiled Testimony of Elizabeth Danehy Arangio, Pages 20-21.  Are the
savings obtained by the use of a portfolio manager, after payment of the portfolio
manager’s agreed-upon fee, distributed to ratepayers through discreet (to the ratepayer’s
service area) lowered rates?  How does this compare conceptually to the presented
“Stand-alone Demand Charges” and “Actual-Annual Demand Charges”?

A. When the Company receives a payment in relation to an asset management agreement, it
is passed through as a direct reduction to the cost of gas included in the CGA, and
therefore, constitutes a "discrete" reduction to rates.

In the Exhibit KED/EDA-6, the Company included the guaranteed payment received
from the portfolio manager in the line labeled “Capacity Credit”.  In both the “Stand-
alone” and “Combined Portfolio” analysis the Company maintained the same level of
capacity credits of $6.1 million.  The Company assumed that the capacity release credits
it would have received in the “Stand-alone” scenario would equal the guaranteed
payment received from the portfolio manager in the “Combined Portfolio” scenario.


